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SUBJECT: ACCOUNTING
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INSTRUCTIONS
 Write your Roll Number only on the top right corner.
 Do not write your name or any other information.
 Do not use lead pencil.
 Avoid erasing, cutting, overwriting, etc.
 Any sign, mark, name, etc written on Answer Script to disclose your identity will

disqualify you for admission to the College.
ATTEMPT ALL QUESTIONS
SECTION–A (Marks 10)

Q. 1 Answer ALL parts. Circle ONE letter for each multiple-choice item.

(1) Which document is first created when a credit customer returns goods?
A. Debit note B. Credit note
C. Invoice D. Goods received note

(2) Which pair of accounts are BOTH personal accounts?
A. Purchases Returns and Discount Allowed
B. Rent Received and Equipment
C. Trade Payables and Capital
D. Bank Charges and Inventory

(3) The prime purpose of the trial balance is to…
A. detect fraud B. locate all errors
C. prepare control accounts D. check arithmetical accuracy

(4) Which of the following is considered a current asset?
A. Land B. Equipment
C. Inventory D. Goodwill

(5) Double-entry bookkeeping means:
A. Each transaction affects two accounts
B. Each transaction is recorded twice
C. Every account has a debit balance
D. The trial balance is always equal

2



DO NOT WRITE ANYTHING HERE

Q. 2 Fill in the blanks. [5]
(1) A cheque issued but not yet presented for payment is added to the cash book

balance when preparing the ________________.

(2) If a credit purchase of $500 was wrongly recorded as a cash purchase, it is an
error of ________________.

(3) The balance of the control account must match the total of individual balances in
the ________________ ledger.

(4) An entry for interest received was omitted from both the cash book and bank
statement. This is ________________ in the bank reconciliation.

(5) The total of the purchases ledger control account should agree with the list of
balances from the ________________ ledger.

SECTION–B (Marks 15)
Note: Attempt all questions. Each question carries five marks.

Q. 2 The following balances relate to Naira Traders on 30 April 2025 (after closing inventory):

Dr $ Cr $
Capital 48 000
Revenue 62 500
Purchases 34 700
Returns outwards 1 150
Carriage inwards 600
Inventory 1 May 2024 5 200
Trade receivables 9 600
Cash 1900
Trade payables 7 350
Discount received 420
Wages 11 800
Rent 4600
Drawings 6 500
Additional information

 Closing inventory on 30 April 2025 was valued at $6 000.
 Wages accrued $800.
 Rent prepaid $400.

Required
(a) Prepare the income statement (statement of profit or loss) for the year ended 30



April 2025. [4]
(b) State the effect of the rent adjustment on the statement of financial position. [2]

(c) Explain two limitations of financial statements when historical cost convention is
applied during periods of inflation. [3]

(b) Define the following: (06 marks)
(i) Depletion:
(ii) Obsolescence:
(iii) Amortization:


